M.ANANDAM & CO.,

CHARTERED ACCOUNTANTS

Independent Auditor’s Réport
To the Members of Balaji Speciality Chemicals Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Balaji Speciality Chemicals Limited (“the Company”),
which comprise the Balance sheet as at March 31, 2025, and the Statement of Profit and Loss
{including Other Comprehensive Income), the Statement of Changes in Equity and Statement of Cash
Flows for the year then ended, and notes to the financial statements including material accounting
policies and other explanatory information {hereinafter referred to as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 {“the Act”)
in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies {Indian Accounting
Standards) Rules, 2015, as amended {Ind AS), and other accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2025, and its profit {including other
comprehensive income}, changes in equity and its cash flows for the year ended on that date. |

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing {SAs) specified under section
143{10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements saction of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rulfes thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters.

We have determined the matters described below to be the key audit matters to be communicated
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M.Anandam & Co.,
Chartered Accountants

S5.No

Key Audit Matter

Auditor’s Response

Revenue Recognition

the sale of goods
(hereinafter referred to as “Revenue”) is
recognised the Company
performs its obligation to its customers

Revenue from

when

and the amount of revenue can be
measured reliably and recovery of the
consideration is probable. The timing of
such recognition is when the control

over goods is transferred to the
Customers, which is mainly upon
delivery.

The timing of revenue recognition is
relevantto the reported performance of
the Company. The management
considers revenue as a key measure for
evaluation of performance. There is a
risk of revenue being recorded before

the control over goods is transferred.

Refer Note 1.3 to the Financial
Statements - Material Accounting
Policies.

Principal Audit Procedures

Our audit approach was a combination of tests
of internal controls and substantive procedures
including:

Assessing  the appropriateness  of
Company’s revenue recognition in line with
Ind AS 115 — Revenue from Contracts with
Customers,

Evaluating the design and implementation
of Company’s controls in respect of revenue
recognition,

Testing the effectiveness of such controls
over revenue cut off at the year end.
Testing the supporting documentation for
sales transactions recorded during the
the vyear-end and
subsequent to the vear-end, including
examination of credit notes issued after the
year end to determine whether revenue
was recognised in the correct period.

period closer to

Other Information

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual Report but does not include the financial statements
and our auditor’s report thereon.

Gur opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financiai statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements, or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report
in this regard.
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Chartered Accountants

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance, changes In equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Indian accounting
standards specified under section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the acceunting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.,

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends
to liguidate the Company or to cease operations, or has no realistic aiternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinien. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arisé from fraud or error and are considered rmaterial if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We aiso:

* ldentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perfdrm audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

~.® -Obtain an understanding "of internal control relevant to the audit in order to design audit

%
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procedures that are appropriate in the circumstances. Under section 143(3}(i) of the Act, we are
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also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system with reference to financial statements in place and the operating
effectiveness of such controls.

¢ Cvaluate the appropriateness of accounting policies used-and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. if we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern,

* Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation. '

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors
in {ij planning the scope of our audit work and in evaluating the results of our work; and {ji) to evaluate
the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and {0 communicate with them ail relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disciosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse
consequences of deing so would reasonably be expected to outweigh the public interest benefits of
such communication,
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Report on Other Legal and Regulatory Requirements

1. As required by Section 143{3) of the Act, we report that:

a)

c)

d)

g)

hj

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

fn our opinion, proper bocks of account as required by law have been kept by the Company
so far as it appears from our examination of those books except for the matter stated in
paragraph {i){vi} below on reporting under Rule 11{g) of the Companies (Audit and Auditors)
Rules, 2014,

The Balance Sheet, the Statement of Profit and Loss {inciuding Other Comprehensive Income),
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this report are
in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the indian Accounting
Standards prescribed under Section 133 of the Act.

On the basis of the written representations received from the directors as on March 31, 2025
taken on record by the Board of Directors, none of the directors is disqualified as on March
31, 2025 from being appointed as a director in terms of Section 164 {2) of the Act.

The modification relating to the maintenance of accounts and other matters connected there
with are as stated in paragraph 1({b} above and paragraph {i}{vi} below on reporting under Rule
11{g) of the Companies {Audit and Auditors) Rules, 2014,

With respect to the adequacy of the internal financial controls with reference to the financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure A",

In our opinion and to the best of our information and according to the explanations given to
us, the remuneration paid by the Company to its directors during the year is in accordance
with the provision of section 197 of the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of

our information and according to the explanations given 1o us:

i. The Company has disclosed the impact of pending litigations on its financial position in its
financial statements {Refer Note 32 of the financial statements});

ii. The Company did not have any fong-term contracts including derivative contracts for which
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iti. There are no amounts which were required to be transferred to the Investor and Protection

Fund by the Company.

iv. {a) The Management has represented that, {Refer note no. 42 of the Financial Statements)
to the best of its knowledge and belief, no funds {which are material either individually or in
the aggregate) have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the Company to or in any other
person or entity, including foreign entity {“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly
lend or invest in other persons or entities identified in any mannetr whatsoever by or on hehalf
of the Company {(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on

behalf of the Ultimate Beneficiaries;

(b) The Management has represented that, (Refer note no. 42 of the Financial Statements) to
the best of its knowledge and belief, no funds {which are materia) either individually or in the

aggregate) have been received by the Company from any person or entity,

including foreign

entity (“Funding Parties”}, with the understanding, whether recorded in writing or otherwise,
that the Company shall, whether, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behaif of the Funding Party {“Uitimate
Beneficiaries”} or provide any guarantee, security or the like on behaif of the Ultimate

Beneficiaries;

{c) Based on the audit procedures that have been considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and {ii) of Rule 11(e), as provided under {a} and (b} above,

contain any material misstatement.

v. The Company has not declared or paid any dividend during the year in contravention of the

provisions of section 123 of the Companies Act, 2013,

vi. Based on our examination which included test checks, the company has used an accounting
software for maintaining its books of account which has a feature of recording audit trail {edit
log) facility and the same has operated throughout the vear for all refevant transactions
recorded in the software and the audit trail feature has not been tampered with and the audit
trail has been preserved by the Company as per the statutory requirements for record
retention. However, the accounting software used by the Company has not been enabled with
the feature of audit trail (edit log) at the server or database 1o log direct file level changes.
Considering the limitation in the accounting software, we are unable to comment on whether
the audit trail (edit log} at database level has been tampered with or not as required by Rule

3(1) of the Companies {Accounts) Rules, 2014.
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Chartered Accountants

2. As required by the Companies (Auditor’s Report) Order, 2020, {“the Order”} issued by the Central
Government of India in terms of Section 143 {11} of the Act, we give in “Annexure B” a statement on
the matters specified in paragraphs 3 and 4 of the Order.

For M.Anandam & Co.,
Chartered accountants oo

{Firm Registration NaOOOlI?z;?i@E‘):?A/Zy
/ hyd @
f; i t:_: f’ i( O
i 75 Secunderabad | ©
’ s e }
B.V.Suresh Kumar \w\\ . »
\\.‘\'-::‘ S e \/Q 'f/
Partner Q;\.,. » cw\v\s\:‘;—,’/

Membership No.212187
UDIN: 25212187BMKXYG5319

Place: Hyderabad
Date: May 17, 2025
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Annexure “A” to the Independent Auditor’s Report

{Referred to in paragraph 1(g) under ‘Report on Other Legal and Reguiatory Requirements’ section of
our report of even date)

Report on the Internal Financial Controls with reference to financial statements under Clause (i} of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

Opinion

We have audited the internal financial controls with reference to financial statements of Balaji
Speciality Chemicals Limited (“the Company”) as of March 31, 2025 in conjunction with our audit of
the financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internat financial controls with
reference to the financial statements and such internal financial controls with reference to the
financial statements were operating effectively as at March 31, 2025, based on the internat control
over financial reporting criteria establishad by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Qver Financial
Reporting issued by the Institute of Chartered Accountants of India.

Management’s Responsibility for Internal Financial Controis

The Company’s management is responsible for establishing and maintaining internal financiai controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of internal Financial
Controls over Financial Reporting issued by the institute of Chartered Accountants of india (“ICAr).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Inherent Limitations of Internal Financial Controls with reference to the financial statements

Because of the inherent limitations of internal financial controls with reference to the financial
statements, including the possibility of coliusion or improper management override of controls,
material misstatements due to-error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to the financial statements to future
periods are subject to the risk that the internal financial control with reference to the financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to the financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”)
and the Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financia! controls, both

gﬁ”-‘fﬁmpﬁcable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered

@cé\z%gants of India. Those Standards and the Guidance Note require that we comply with ethical
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M.Anandam & Co.,
Chartered Accountants

requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls with reference to the financial statements was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves perferming procedures to obtain audit evidence about the adequacy of the interna)
financial controls system with reference to the financial statements and their operating effectiveness.
Cur audit of internal financial controls with reference to the financial statements included obtaining
an understanding of internal financial controls with reference to the financial statements, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to the financial
statements.

Meaning of Internal Financial Controls with reference to the financial statements

Acompany's internal financial control with reference to the financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control with reference to the financial statements includes
those policies and procedures that {1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; {2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management
and directors of the company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorised acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

For M.Anandam & Co,,
Chartered accountants
(Firm Registration No.OOOl/Zé&'
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UDIN: 25212187BMKXYGS5319

Place: Hyderabad
Date; May 17, 2025
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Annexure - B to the Independent Auditors’ Report

With reference to Paragraph 2 under ‘Report on Gther Legal and Regulatory Requirements’ section of
our report to the Members of the Company, we report that-

(i)

(ii)

(iii)

(iv)

(v}

In respect of the Company’s Property, Plant and Equipment and intangible Assets:

{a)

(b)

{d}

(e)

{a)

(o)

O

]

A.

The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment.

The Company does not have intangible assets and hence reporting under the clause 3(i){b) is
not applicable.,

The Property, Plant and Equipment have been physically verified by the management in a
periodical manner, which in our opinion is reasonable, having regard to the size of the
Company and the nature of its business. No material discrepancies were noticed on such
verification.

According to the information and explanations given to us and on the based on our
examination of the records of the Company, the title deeds of immovahle properties are held
in the name of the Company.

According fo the information and explanations given to us and on the based on our
examination of the records of the Company, the Company has not revalued any of its Property,
Plant and Equipment (including right-of-use assets} or intangible assets or both during the
year.

No proceedings have been initiated during the year ot are pending against the Company as at
March 31, 2025 for holding any benami property under Prohibition of Benami Property
Transactions Act, 1988 {as amended in 2016) and rules made thereunder.

The inventory has been physically verified by the management during the year. In our opinion,
the coverage, frequency and procedure of such verification is reasonable and adequate in
relation to the size of the Company and the nature of its business. The discrepancies noticed
on verification between the physical stocks and the book records were not exceeding 10% in
the aggregate for each class of inventary

The Company is sanctioned working capital limits in excess of Rs.5 Crore during the year from
banks on the basis of security of current assets. Further, the quarteriy returns or statements
filed by the Company with such banks or financial institutions are in agreement with the books
of account of the Company. '

During the year, the Company has not made investments, not provided loans or advances in
the nature of foans or not stood guarantee or not provided security in/to companies, firms,
Limited Liability Partnerships or any other parties. Hence, reporting under clause 3(iii) of the
Order is not applicable.

The Company has not granted loans, not made investments and not given guarantees or
securities and hence reporting under clause 3(iv) of the Order is not applicable.

According to the information and explanations given to us and based on our examination, the
Company has not accepted deposits within the meaning of Sections 73 to 76 of the Act and
the rules framed there under. Hence, reporting under clause 3{v} of the Order is not
applicable.

We have broadly reviewed the cost records maintained by the Company as prescribed under
subsection (1) of section 148 of the Act, and are of the cpinion that, prima facie, the prescribed
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accounts and records have been made and maintained. We have, however, not made a
detailed examination of the cost records with a view to determine whether they are accurate
or complete.

{vii} In respect of statutory dues:

(a} According to the information and explanations given to us and the records of the Company
examined by us, the Company is generally regular in depositing undisputed statutory dues
including Provident fund, Employees’ state insurance, Income-tax, Goods and Services Tax,
Customs duty, cess and any other statutory dues as applicable with the appropriate
authorities and there were no arrears of outstanding statutory dues as at the last day of the
financial year concerned for a period of more than six months from the date they became
payable,

(b} According to the information and explanations given to us and records of the Company
examined by us, the particulars of lncome tax as at March 31, 2025 which have not been
deposited on account of dispute are as under:

Name of Nature Amount Amount Period Forum where
the of the {Rs.in paid to which the dispute is
statute dues lakhs) under the pending
protest amount
(Rs. In relates
lakhs)
Income-tax | Income tax 84.44 - AY 2018- Commissicner of
Act, 1961 20 income tax :
(Appeals)
income-tax | Income tax 64.02 12.81 AY 2018- Commissioner of
Act, 1961 19 Income Tax
' {Appeals)
(viil) There were no transactions relating to previously unrecorded income that have been

surrendered or disclosed asincome during the year in the tax assessments under the Income
Tax Act, 1961 {43 of 1961).

(ix) (a} The Company has not defaulted in repayment of loans or other borrowings or in the
payment of interest therecn to any lender.
(b} The Company has not been declared wilfu! defaulter by any bank or financial institution or

other lender,

(c) According to the information and explanations given to us and procedures performed by us,
we report that the Company has applied the term loans for the purpose for which the loans
were obtained.

(d) On an overall examination of the financial statements of the Company, funds raised on
short-term basis have, prima facie, not been used for long-term purposes by the Company.
{e) The Company does not have any Subsidiaries, Associates or Joint Ventures and hence,
reporting under clause 3(ix)(e) and (f) of the Order are not applicable.
{x) (a} The Company has not raised monies by way of initial public offer or further public offer

{including debt instruments) during the year and hence reporting under clause 3 {x)(a) of the
Crder is not applicable.
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{b) The Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year and hence reporting under clause
(x}(b} of the Qrder is not applicable.

(xi) (a) No fraud by the Company and no materiat fraud on the Company has been noticed or
reported during the year.
{h) No report under sub-section (12) of section 143 of the Companies Act has been filed in Form

ADT-4 as prescribed under rule 13 of Companies {Audit and Auditors) Rules, 2014 with the
Central Government, during the year and upto the date of this report.

{c) As represented to us by the management, there are no whistle blower compiaints received
by the company during the year,
{xii} The Company is not a Nidhi Company and hence reporting under clause 3 (xii) of the Order
is not applicable.
{xiii) fn our opinion, the Company is in compliance with Section 177 and 188 of the Companies

Act, 2013 with respect to applicable transactions with the related parties and the details of
related party transactions have been disciosed in the financial statements as required by
the applicable accounting standards.

(xiv)  (a) In our opinion the Company has an adequate internal audit system commensurate with the
size and the nature of its business.
{b) The internal audit reports of the Company issued till the date of the audit report, for the
period under audit have been considered by us.
(xv) In our opinion, the Company has not entered into any non-cash transactions with its

directors or persons connected with its directors. and hence provisions of section 192 of the
Companies Act, 2013 are not applicable to the Company.

{(xvi} (a) In our opinion, the Company is not required to be registered under section 45-1A of the
Reserve Bank of India Act, 1934. Hence, reporting under clause 3{xvi)(a} of the Order is not
applicable.

(b} The Company is not engaged in any non-banking financial housing finance activities.

Accordingly, the requirement to report on clause 3(xvi){b) of the Order is not applicable to
the Company. .

{c) The Company is not a core investment company as defined in the Regulations made by the
Reserve Bank of India. Accordingly, the requirement to report on clause 3{xvij(c} of the
Order is not applicable to the Company.

(d) In our opinion, there is no core investment company within the Group {(as defined in the
Core Investment Companies (Reserve Bank) Directions, 20186) and accordingly reporting
under clause 3{xvi)(d) of the Order is not applicable.

{xvii} The Company has not incurred cash osses during the financial year covered by our audit
and in the immediately preceding financial year.
{viii) There has been no resignation of the statutory auditors of the Company during the year.
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(xix) On the basis of the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial lfabilities, other information accompanying the financial
statements and our knowledge of the Board of Directors and Management plans and based
on our examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any'material uncertainty exists as on the date of
the audit report indicating that Company is not capable of meeting its liabilities existing at
the date of balance sheet as and when they fali due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as to the future viability
of the Company. We further state that our reporting is based on the facts up to the date of
the audit report and we neither give any guarantee nor any assurance that afl labilities
falling due within a period of one year from the balance sheet date, will get discharged by
the Company as and when they fall due.

(xx}  {a) There are no unspent amounts towards Corporate Social Responsibility {CSR) on other than
Ongoing projects requiring a transfer to a Fund specified in Schedule VI to the Companies
Act in compliance with second proviso 1o sub-section {5) of Section 135 of the said Act.

{b) According to the information and explanations given to us and based on our examination,
there are no on-going projects and hence reporting under clause 3(xx}{b) is not appiicable.

For M.Anandam & Co.,
Chartered accountants

{Firm Registration No. 00012}»‘““‘%\«
P RRAL
fj a7 .e’

E
B.V.Suresh Kumar G
Partner 3&31 AccS?
Membership Ne.212187

UDIN: 25212187BMKXYG5319

Place: Hyderabad
Date: May 17, 2025
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BALAJ SPECIALITY CHEMICALS LIMITLD
CIN: U24299PN2010PLC137162

BALANCE SHEET AS AT MARCH 31, 2025

(AN antonnts arg in Rs Likhs, exeept for share dubt or o5 otherivise stided)

. As at As at
Particalars Note March 31, 2025 March 31, 2024
L ASSETS
MNon-curment assets
(2} Property, plant and equipment 21 17,013.24 1740256
{b) Capital work-in-progress 22 8,337.23 6,117.52
{c) Ripht-of-use assets 23 059 7.36
{d} Financial assets
Other financial assets 3 184 86 i27.02
{e) Oher non-current assets 4 3,308.04 829.19
28,843.96 24,483.65
Current Assets
{a) Inventories 3 232091 242588
{b) Financial assals
{1} Trade receivables & 320365 5818.52
{H) Cash and cash equivalents 7 11,640.17 5.030.03
{iii) Bank balances other than (i) above 8 514 B.376.73
{iv} Other firancial assets 9 7.98 6.67
{c) Curent Tax Assets {Net) 10.1 153.58 -
{d) Other current assets 11 1,548.71 1,758.02
18,280.14 23415.85
TOTAL ASSETS 47,124,710 47.899.50
1L EQUITY AND LIABILITIES
Equity
(2) Bquity share capital 12 4,000.00 4,000.00
(b3 Other equity 13 38,914.32 38,650.89
42,914.32 42,656.89
Liabilities
Non-current liabilities
(a) Financial liabilitics
(i) Borrowings 14 151.52 106061
{ii} Lease liabilities 24 - .65
{b) Provisions 15 1525 17.89
(c) Dreferred tax liabilities (nel} 16 2,127 81 2,020,130
2,294.58 3,109,25
Current Liabilities
{a) Financial liabitities
(i) Borrowings 17 909.09 209.89
{ii) Lease liabilitios 24 0.65 7.24
(iif] Trade payables
a) Tolall cutstanding dues of micro enterprises and small . 42,60 23388
enterpyises 18
b} Total outstanding dues of creditors other than micro
el)lterprises aid smfll enterprises 460.43 355.24
(v} Other financial liabilities 19 470.89 53058
{b) Other current linbilities 20 1181 1224
{c) Provisions 21 19.73 412
() Current tax liabilities (net) 16.2 - 88.97
1,915.20 2,133.36
TOTAL EQUITY AND LIABILITIES 47,124.10 47.899.50
Material accounting policies 1<)

The accompanying notes are an integral part of the financial statements

As per our repott of even date
For M_Anandam & Co.,

-
Chartered Accountants 9,/’7’

BV Suresh Kumar
Parimer
Membership Number; 2121
Place: Hyderalwad

Date: May 17, 2025

For and on behalf of Boaed of Directors

: F R
¥ \f_ R S

N.Rajeshwar Reddy
Manageing Director
DN 30003854
Place: Solapur
Date: May 17, 2025

Abhijeet Kothadiya
Company Secretary
M.No,A52571
Place: Solapur
Date: May 17, 2025

1 o
hoaed
G Hemanti Reddy
Wholetime Director
LN : 00003868
Place: Hyderabad
Uate: May 17, 2025

PardeepSingh RameshSingh Watwani
Chief Financial Officer

PAN: ABSPWI999F

Flace: Solapwr

Date: May 17, 2025




BALAJI SPECIALITY CHEMICALS LIMITED
CIN: D24299PN2010PLC137362

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2025
(AR artosents are it Rs Lokhs, except for share data or as offieywise stated)

Particulars Note Year ended Year ended
March 31, 2025 March 31, 2024
1, Income
Revenue from operations 2 13,446 .59 31,863,860
Other income 23 1,049.68 882.52
Total income 14,496.27 32,546.38
IL, Expenses
Cost of materials consumed 24 8,233.70 16,075.70
Changes in inventories of work-in-progress and finished goods 25 291.85 {11.27)
Employee benefits expense 26 , 690,10 989.56
Finaince costs 27 184.63 42737
Depreciation and amortisation 28 101334 1,179.51
Other expenses 29 3.656.94 6,891.91
Total expenses 14,0670.56 26,552,78
T, Profit before tax {I-1T) 425.71 6,993.60
IV. Tax expense:
{1} Current tax 30 84.78 1,740.24
{2} Barliey years' tax 488 {643.45)
(3) Deferred tax 9772 {202.09)
Total tax expense 187.38 §93.70
V. Profit for the year {I11- IV) 238.33 6,099.90
VI Other comprehensive income
Items that will not be reclassified to profit or loss
a) Re-measurement of defined benefit plans 19.69 4.64
b) Inceme fax relating to tem (a) above - {2.66)
Gther comprehensive income (net of tax) 16.09 1.98
VII Total comprehensive income for the year 257.43 6,101.88
VIIi. Earnings per equity share (Face value of Rs.2f-each) 31
{1} Basic (in Rs.) 012 3.05
{2) Diluted (in s} 0.12 105
Material accounting policies 1C)

The accompanying noies are an integral part of the financial statements

As per our report of even date
For M. Anandam & Co.,
Chartered Accountants

(Firm Regn No: 0001255) =i
T \‘&D \’1’}\\3;\\

/

B ¥ Suresh Kumar
Partner
tembership Mumber: 21210
Place: Hyderabad
Date: May 17, 2025

-3{_‘_ t:\\‘u

M.Rajeshwar Reddy
Manageing Director

DIN : 00003854
Place: Solapur

3ate: May 17, 2025

-

Ag?eet Kothadiya

Company Secretary
M.No. A52571

Place: Solapur
Date: May 17, 2025

For and on behalf of Board of Directors

~AEL

G.Hemanth Redd
Wholetime Director
DIN ; 00003868
Place: Fyderabad
Date: May 17, 2025

LIk
a](@

pSingh RameshSingh Watwani

Chicf Financial Officer
PAN: ABSFW1999F
Place: Solapur

Date: May 17, 2025




BALAT SUTTALITY CHEMICALS LIMITLETY
TN UH29PNHRDELC L7162
STATTAENT OF CASH FLOWS FOR THE YEAT FMDED MARCH 3, 2025

(AN amsneards ane i Ha daidhe, except for shang dabd or as olbernise shried)

. Year ended Year ended
Ferticulacs March 31, 2015 March 31, 2024
Cash Mlow from operating actlvities:
Profa budoire bae 42571 6,553 64
Adjustarents for
Dopruehibion apd anmadisbcn JELIBAC L1Ms
inlerest on borrswings 12641 Mi
Tnkerest ot bease Babitilios 056 LI
TBC epeses wrillen off - 8054
Bad delits wriltea off wr7 .67
Frofitan vedeaptian of wulwal funds designated st EVTPL - - (228)
Profiten sale of Prapecdy, Planland Eyuipmicnt - 087y
Inderest incomm: {630 {73500
Operating cash flow before working capilal changss T0260 BAR4 9
Changes in operating assels and 1ablllHes
{Incevasd § devrease v invenbories ALYEEY 103207
{lncrease) f doceeaso b drede recvivafibes 2ETEI1 551428
{increwsel f decrrass infbnanciab assets vther than trade receivablos 12L80 (.57
{tncrease) £ abeoneass inobher non-fonmcial asats i | (23655}
Inevcase / {dvorcased intrade payebles (FREN] {2LHES)
Incoease § {decreass) inotber Ginamial labililios (355,34} 373
Incpease £ (decneased in provisions 67 1412
Inceease § {ideesease ) dnolbee non cuerent financial lisbilties (7,73 (56.47)
Cash generated from opecalions 330693 13.176.28
Direct axes paid (nel) (234.54) {1,650.68)
Mot cash low fromyiused In) operating acticilies 307109 114%.60
Cagh flow from investing activities
Purchase of property, plant and egwipment B17.25) {011}
(lncreasa) £ dacrsesi b capilal wivk-ineprogiess (2919.71) {2,068.56)
Proweeds feon sale of propeety, plastand squlpaeat . 1500
Procewds feou £ {lovestment in] Term deposits incieaeat assels 81384 {f, 32933}
(liscraase] fatrcrase in capital advances (2 ATBH5) (54347
Inecreasf{decreass) weapital cocditons 302.M (731
Procoeds fram sale of invesiments designated o FYTRL - 1.033.51
Interest roceived RE2.68 FAe
Met cash Flow fronyfiused 1n) fuvesting activitivs 393826 §8,21T.61)
Cash flow from financing activities
Repayment of ren-cureent borrowings [e e LLTHZTH
[BUNL ) {132 6) {13215
Payneent [or Ditlercsi on bease liabilinios (56) {LIM)
Acgunt received Troan the selling shareholdoes in eelation Lo 1PO withd v - FH A
Expreanses i cebabion to 1RO withibrawn - {17139
Paynneat [or priaciped component of Beasse Babilities [7.24) {.75)
Netcash flow frony(used in) financing aclivities {1.050.05) {3.964.39)
et inc decrease) in cash and cask equivalents &,000.04 {672.40)
Cash and Cash equivalenta at the beginning of the year 5,020,03 570543
Cash and Cash equivalents ot tre end of the year 11, H017 5030073
Reconcilialion of Cash and Cash equivalents with the Balance Sheet
Cash and Cash cquivalents as per falance Sheet - Rafer Note 7 of the financial statemeats
Balance wilh banks
= fLuroent accomds 131 -
= debit palanwe in cash credit accownts LAttt 49146
Margbe oy dogwssil accowls Mh081 2R 433833
Cash oo hand 002 iy
Cash and Cash eguivalents t the end of Ike year 11,0400 7 503003

MNate ; The above Statement of Cash Frows Tas been preparcd under the indirect methoud as st out in the Indisn Accovatmg, Standard (lnd A5} 7 -
"Statement of Cash Flites " spacifiesd wmsher section 133 of The Companies Act, 13

hateral acewunting policies - 1(C)

Dt debt reconciliation

. Year ended “Year ended

Partieuace March 31, 2025 March 31, 2024
Cpening bebance of burrswings 1,964, i 573743
Froveels (rom run-current bosravangs - -
Bupupmentof nor-current borrowings {En i) L7877
Froceeds lcuns / (repay muit of feom current burrowings fNet) - -
ClosIng balance of borrowings 1,066,61 1.365.70
The accom parying vebes are snirdegeal part of ke Girencial slateasonls
As por onr repurd of even date Fur ancl v behall of Boaed of Dicectors

Farr M Amancham & oy y)”'
Chardered Accountanls e
(Fvems R Mo B 25 / D A Q@\

s,“

Pl
B ¥ Suresh Kumag ) " ’ N Rajeshwar leddy G.Hemanth Reddy
Faclir anagering Director Whatutime Diceclor

DHi ; D0002EH THM : (G003858
Fiace; Solapur Flagce: Hyderabald
Dade: May 17, 20080 / Late: May 17, W23

onad

Wlembership M

Abduject Bulhadipa ingh Walwang
Company Secretary Clm\[ I'u-.\m ial Cificer

BM0.AREN BAN: ABSPWISHT

Flure: Solapor Flwce: Solapur

Date: May 17, 2005 Outir: May 17, 1025




BALAH SPECIALITY CHEMICALS LIMITED
CIN: U24259PN2010PLCI37162

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2025

(Al amounts are in Rs Lakhs, excopt for share data or as othiervise stafed)

I) Eguity share capital

Parficulars Amount
Balance as at April 1, 2024 4,000,080
Add: Changes in equity share capital due to prior period
LITONS
Changes in equity share capital during the year -
Balance as at March 31, 2025 4,800,008
Balance as at April 1, 2023 4.000.00
Add: Changes in equity share capital due o prior period
creors
Changes in equity share capital during the year -
Balznce as at March 31, 2024 400000
II} Other equity
Reserves and Surplus
Particulars
Securities Premium Retained Earnings Total
Balance as at April 1, 2024 4,460.00 34,256.89 38,656.89
Profit for the year - 238.33 23833
Other comprehensive income/ {loss} - 19,10 19.10
Balance as at March 31, 2025 4,400.00 34,514.33 38,914.33
Balance as at April 1, 2023 4,400.00 28,155.01 32,555.01
Profit for the year - £,09%.90 £,099.90
Other comprehensive income/ {loss) - 1.98 1.98
Balance as at March 31, 2024 448000 34,256.89 38,656.59

Notes:

Refer Note 13 for description of the nature and purpose of each reserve within other equity.

Material accounting policies - 1{C)

The accompanying notes are an integral part of the financial statements

As per our report of even date
For M. Anandam & Co.,
Chartered Accountants i

(Firm Regn No: 0001255) ,£7 R MDA 7%

2\

S

/o
%v‘*}iﬁ""‘

B V Suresh Kumar '«?}7&;3 ...... -
Pariner \\\vgﬁ%gg‘?ﬁ
Membership Number: 212187 W
Plage: Hyderabad

Date: May 17, 2025

ey

o

[ ch}

< | Secunderg o .

» bad ) R R
o
)

For and on behalf of Board of Divectors

N.Rajeshwar Reddy
Manageing Director
DIN : 00003854
Place: Solapur
Date: May 17, 2025

Wb
G.Hemanth Reddy

Wholetime Director
DIN : 00003868
Place: Hyderabad
Date: May 17, 2025

Abhijeat Kothadiya
Company Secretary
M.No.AB2571
Place: Solapuy
Date: May 17, 2025

PardeepSingh RameshSingh Watwani
Chief Financial Officer
PAN: ABSPW1599F
Place: Solapur
Diate: May 17, 2025



BALAJI SPECIALITY CHEMICALS LIMITED

Notes forming part of the financial statements for the year ended March 33, 2025

(All amounts are in Rs Lakfis, except for share data or as otherwise staked)

2.1(a). Praperty, plant and equipment

Particulars Grass carrying amount Accumulated depreciation Net carrying
a2monnt
As at s . As at As at Disposal As af As at
April 1, 2024 Additions Deletions March 31, 2025 April1, 2024 For the year &&&wﬁ;ﬂ March 31, 2025 March 31, 2025
Freehold land 411.95 - - 411.95 - - - - 411.95
Leasehold land * 93.00 - - 93.00 5.00 1.07 - 6.07 86.92
Leasehold land improvements 36.09 25.89 - 81.98 16.76 5.35 - 211 5068
Buildings 2,850.57 52.22 - 2,932.79 43705 61.38 - 52843 2404.36
Plant and equipment 19,673.94 537.40 - 20,211.34 5,262.48 506.57 - 6,169.03 14,042.29
Furniture and fixtures 9.02 - - 2.02 411 0.86 - 497 4.05
Office equipment 5.57 - - 5.37 3.25 063 - 3.88 1.4%
Computers 8.56 0.38 - 6.94 5.29 066 - 5.95 0.8
Vehicles - 1.35 - 1.35 - 0.05 - 0.05 1.30
TOTAL 23,136.50 617.24 - 23,753.74 5,733.94 1,006.57 - 6,740.51 17,013.24
2.1(b). Praperty, plant and equipment
Particulars Gross carrying amount Accumulated depreciation Net carrylng
amount
As at . . As at Asat s As at As at
April 1,2023 Additions Deletions March 31, 2024 Aprit 1, 2023 For the year Ondisposals |\ 131,2024 |  March 31 2024
Freehold land 411.93 - - 411.95 - - - - 411.95
Leasehold land * <3.00 - - 93.00 393 1.07 - 5.00 88.00
Leasehold land improvements 56.09 - - 5809 1321 3.55 - 1678 39.33
Buildings 2,878.50 207 - 2,880.57 345.85 a1.20 - 437.05 244332
Plant and equipment 18,883.90 807.04 17.00 19,673.94 4,191.14 107421 2.87 526248 14,411.46
Furniture and fixtures 9.02 - - 9.02 3.38 0.73 “ 411 49
Qffice equipment 537 - - 537 2.10 115 - 325 212
Computers 6.56 - - 6.56 446 0.83 - 5.29 1.27
Vehicles - - - - - - . - .
TOTAL 2234439 509,11 17.00 23,136.50 4.564.07 1,172.74 287 5,733.94 17,402.56

* Leasehold land represents Right-of-Use assets. The land is taken for 95 years lease from Mabarashira Industrial Development Cerporation (MIDC) on payment of upfront lease premiurm. The same is disclosed as per Ind AS 116

“Leases” and amordzed over the period of lease.




BALAJI SPECIALITY CHEMICALS LIMITED

Notes forming part of the financial stztements for the year ended March 31, 2025

(Al amounts are in Rs Lakhs, excepl for share data or as otherteise stafed)

2.2{a). Capital work-in-progress

As at Maych 31, 2028 As at March 31, 2024
Particularcs As at . . As at March 31, As at . . As at March 31,
April 1, 202¢ Additions Deletions 2025 April 1, 2023 Additions Delefions 2024
Capital work-in-progress 6,117.52 2,836.96 £17.25 §,337.23 3,948.95 2,588.91 420.34 6,117.52
2.2(b). Capital work-in-progress ageing schedule
As at March 31, 2025 As at March 31, 2024
Particulars Amount in CWEP for a period of Total Amount in CWIP for a period of Toal
Less than I year 1-2 years 2-3 years More than 3 years o Less than 1 year 1-2 years 2-3 years More than 3 years
Frojects in progress 2,388.16 242046 3,528.61 - §,337.23 2,538.91 3,528 61 - - 6,117.52
2.2(c) Expenditure during construction perjod (included in capital work-in-progress)
Particulars As at March 31, |As at March 31, 2024
2025
Balance brought forward {A) 17.71 -
Expenditure incurred during the year
Employee benefits expense 3.74 -
Finance costs 1.92 -
Other direct expenses 40.26 17.71
Tatal expenditure during constraction period (B) 45.92 17.71
Less : Turnover (C) - -
Less : Stocks of finisked goods out of trial nun production (D) - -
Total (A+B-C-I) 63.63 17.71
Allocated to property, plant and equipmernt - -
Balance carried forward 63.63 17.71
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DALA SIECLALETY CHEMIECALS LEMITED
Motes Ferondag pat of e fhodacial slabemenls for the year endod SMareh 31, Has
EAN Amands Are v R Labhis v ecop i shted sfibe or asabrin e stabe )

3, Othir Haanc Lad dasets fuon-rooreni]

Parlicubare Avat Aa at
[ Rhlarch 31, 3035 March H, 1034 .
Ao by dupamats apaniat Pk guazamoe Ted? &1
Socuarity dopusits will pvenneent o pastios sod etlers 164 3% 1H085
Totd I 1185 12702
4. Other non-cuarrent a4y
Pastivulars Asab Adae
Plareh J1, 2025 Flavch F1, 204
Llapital ad vannk= AR HIT )
Tavecss paisd wnador panfeat Pl 1
Takal 3304 61919
5. Invenborics R
Parlicubars As il Aaat
Naecly 31, 2025 Mlarch 31, 2024
¥ alued ab Motver of cost snl et realisdiile valere)
R nnalerials ginelu des miatorials i Lransilof fs e PY. B2 %3.00,4100) 73 EREC
Work inprogns ST 21130
Funzhed ol s 1,306 35 157 ¥
Hins aul spares st 2EIO
Fuckan,s neaberinly TR akl3
Fuel anl olhers i) Ry
Todal 2,32091 242548
51 For inventories o wned st Borrin fg, reloed nobe 17 0f e dinoisiol stemeats.
£, Tuade secelvables
Pastloulacs Al at] A i
hlareh A2, 2025 March 3, 2021 3
Ueiismwread, conmivoncd peat LS 588502 .
I'!'uh(l 3. 365 5,808.57
® liselin s sspnownt gkl Beomy refatssl parises freter note 230K,
£.1 For Trade reveivablos sowied refer ictu e 17 Lo b firsim ial stalvamens,
6.2 Far Compuany’s v pomare bl mnackad risk and credit risk, relor nede oo 3 Lo the finan. L
6 3Tl e vivablins 1 mistn-iherest Fuarinng sied perseral by orerod it of 7 0 120 davs,
Trade Recoivables ageing scltrdule
Aa ab dareh 33, H2S
Cutstanding for fallowing periods frons due date of payment
Pasticulase ed Pue Less than 6 Gmonths - 1
J— year 1-2years 2-dyeans hfore Hran 3years Total
D} Ll isptatiod Teowde covsiviables - - 05 .
considercd pand T [B5-1-E] 292 . - - 220365
in) Unatiapaatend Trarchis e ciutldens — w hich
Rave signifieant inonua in cradit rigk - ) ) ) ) - -
Lih Undispalod Tranke reveivanles - credil _ i
wrnpanel : ) ) ) )
v} Disputod Trade recoivallos- considered _ R R
gl ) ) )
v} Disputed Trade cootavabbes - which have _ } ; ;
sogifcint inoneass inceedil esk B B -
(] Chisputed Trebe poceialles - eredit i - - - - R R R 'l
(wind Expoctod crcdit boss et - - . . . . - |
(van} Exguvled credit bonadd . - - - - . . :
Tolil 054,70 4643 212 - - . 220365
2 Tive Covpsony Bt il avconniied For eepadird s o3 it has no defanls in pagasents froa Qs coslomers in Lhe sarlive yeam.
A at hianch 31,2020
Critatanding for following pesiodi front Jue dave of payntenr
Paztlooiars Mel Due Lessthan 6 & ol -1 -
months year 1-2 years 2-3 yeara tdore than 3 years Total
(o) Undisputod Trade roveivables - - - R
478241 L3 3 L - - 3
cansidoral good g ! + 22 o T8 51
(nh Undhizpaaled Tracls peeivablos - whech i i
Rave sigloant mreass w it nsk ) ’ ) -
iy Cnddisputed Teads recaivables - credit R _ R R
wnpred B -
(] Dispibesd Trode poceivablos- consabons] ; ; ; ;
good B -
(v Disputcd Pl recivmblos - which have
b inerease in cevdl risk ) ) ) ) . )
spabed Trade pivivaldes - crdil
[impains] . . - . . .
) Exprstond it b pate . . . - . . .
Expocted cnait bossd - . . . . . N
Total 4,78241 1,633.95 12 i - - 551352
A Tha Conpany has not wrconabed for copevbid Tovses as ik s i defan 85 in poymanls (non the onstiomaes in tha carle peara,
7.Casl and cash eguivatents
Pattonlars A ad A al
Alarch X2, 2025 MEarcls 31, 20|
a) Babasace s with banks
- UL oS q42.3 -
- bl Palance in cashonedit &ecounts W30 49146
- wrdaposit docou nls LT et 4513
b} Cashy o hand 003 (hik
Toazl 11,0.17 £,030.02
8, {Hher baok balancey
Pactitstlars fuaal Avay
Adarch 31, 235 darch 21, 204
Balances wilh banka
TFrerm Aepumits with Ansluciky botueen thee: indwelve oot dincd ulos intscst aocresd) - EAKERE
Eaprsarked Lalances with Banks
Rlargpn mancy g acounts 5.14 2I7TH
Tatab 8.1 837673




BalAji SPECEALITY CHEAICALS LIMITED
Hotes forenlng part of the flnanclzl slabeients Foethe year ended Magch 31, 2095
fAR apsizapgs are i B Lk, o eecpl fre sfutee shi Bl or g3 gaberind i sladed)

5. Othey fisswne lal agsets fruorent}

Paciiculary

A A
Rlzecls 31, 2035
T

Az at
Mlarch 31, M4
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BALAJI SPECIALITY CHEMICALS LIMITED
Notes forming part of the financial statements for the year ended March 31, 2025
{All amounts are in Rs Lakhs, except for share data or as otherwise stated)

22, Revenue from operations

Particulars Year ended Year ended
March 31, 2025 March 31, 2024
Sale of products
Sale of Speciality chemicals 13,051.07 30,038.43
Other operating revenues
Other saies 6.47 4.94
Incentive from government 286,99 1,160.97
Export incentives 206 459,32
Total Revenue from operations 1344659 31,663.86
23. Other income
Particulars Year ended Year ended
March 31, 2025 March 31, 2024
Interest income on bank deposits and others at amorlised cost 863.99 739.80
Profit on redemption of mutual funds designated at FYTPL (Net) - 226
Profit on sale of property, plant and equipment {not) - 087
Foreign exchange gain {net) 185.59 139.56
Miscellancous income 0.10 (.03
Total 1,049.68 832,52
24. Cost of materials consumed
Particulars Year ended Year ended
March 31, 2025 Mazch 31, 2024
Opening Stock 175.36 1,346.86
Add: Purchases 8,536.39 14,904.20
Less: Closing Stock 478.05 175.36
Total 8,233.70 16,075.70
25. Changes in inventories of work-in-progress and finished goods
Particulars Year ended Year ended
March 31, 2025 March 31, 2024
Opening inventories
Finished goods 1.556.39 1,544 85
Work-in-progress 231.38 231.57
{A) 1,787.69 1,776.42
Closing inventories
Finished goods 1,406.26 1,556.39
Work-in-progress 89.58 231.30
{B} 1,495.84 1,787.69
Total {A-B) 291,85 (11.27)




26. Employce benefits expense

Pacticulars Year ended Year ended
March 31, 2025 March 31, 2024
Salaries, wages and bonus 549.05 887.26
Contribution to provident and other funds 94.30 64.05
Staff welfare expenses 13.04 12.36
Leave encashment expense 3371 25.89
Total 690.10 989.56
27. Finance cosks
Particulars Year ended Year ended
March 31, 2025 March 31, 2024
Interest on borrowings 126.41 345.26
Interest on lease liabilitics 0.56 1.04
Interest on shortfall in payment of advance tax 094 013
Other borrowing costs 56.72 80.94
Total 184.63 427.37
28. Depreciation and amostisation
Particulars Year ended Year ended
March 31, 2025 March 31, 2024
Depreciation on property, plant and equipment 1,006.57 117274
Amortisation of Right-of-use assets 677 6.77
Total 1,013.34 117951
29, Other expenses
Particulars Year ended; Year ended
Maxch 31, 2025 March 31, 2024
Consumption of stores and spares 159.92 336.60
Consumption of packing materials 14811 323.71
Power and fuel 241388 4,168.95
Freight Quiward 125.28 29195
Effluent treatment expenses 44 88 6922
Travelling and conveyance 1818 18.63
Repairs and Maintenance
Buildings 4.85 439
Plant and equipment 141.90 22219
Others 0.28 196
Printing and stationery 219 266
Communication expenses 20 273
Legal and professional charges 3055 485.24
Directors sitting fees 115 2.05
Insurance 95,58 134.62
Auditors' remuneration (refer note 29 a) 18.62 30.90
Rates and taxes 1153 26.05
Inspection Chatges - 013
Commission and discount 88.23 18214
Sales promotion and other selling expenses 13.41 9.67
Expenditure on Corporate social responsibility (refer note 29 b} 324.71 290.53
Hxpenditure on Corporate enviornmental responsibiliy - 140,57
Bad debts written off 0.76 96.67
Miscelianeous expenses 11.42 50.35
Total 3,650.94 6,891.91




29 a. Auditers’ remuncration

f) Nature of CSR activities under Sec 135 read with Schedule VII of Companies Act, 2013

Promoting sports, Promoting
cducation, Rural
development, Healthcare

Particulars Year ended Year ended
March 31, 2025 March 31, 2024
As Statutery auditors
Statutory audit 8.50 B.50
Limited review 200 2,00
Tax audit 370 370
Certification fees - 15.02
Ouk of pocket expenses 3.82 1.68
Total 18.02 30.50
29 b, Expenditure on corperate social responsibility
Particulars Year ended Year ended
March 31, 2025 March 31, 2024
a) Amount required to be spent as per Section 135 of the Act 32418 288.61
b) Amount of expenditure incurred on: 32471 290.53
1y Construction/ acquisition of any assets 89.99 150.24
ity On purposes other than (i) above 23472 140.28
Subtorlal : 324.71 290.52
<) Shortfall / {excess) at the end of the year (0.53) {1.92
d) Total of previous years' shortfall - -
) Reason for shortfall NA NA

Promoting sports, Promoting
education, Rural
developiment, Healihcare

Contribution to an enterprise where KMP has Significance Influence/ Control - 3900
30. Tax expense
Particulars Year ended Year ended
March 31, 2025 March 31, 2024
{a) Amount recognised in statement of profit and loss 42571 6,993.60
Cuzrrent tax 84.78 1.740.24
Earlier years' tax 4388 {643.45)
Deferred tax 97.72 {203.09)
Total tax expense 187.38 893.70
{b) Amount recognised in other comprehensive income
Deferred fax refated to items recognised in OCI
Deferred tax expense/ (income) on remeasurements of defined benefit obligations ) )
Income-tax expense/ {income} recognised in OCI - -
{¢) Reconciliation of effective tax rate:
Profit befere tax 425,71 6,993.60
Enacted tax rate in India 25.168% 25.168%
Tax expense at enacted rates 167,14 1,760.29
Effect of non-deductible expense 353.07 38088
Effect of allowances for tax purpose (375.44) {460.93)
Tax as per the financial statements 84.78 1,740.24
Eftect of deferred tax 97.72 {203.09)
Effect of earlier years' tax 433 (643.45)
Income-tax recognised in the siatement of profit and loss 187.38 §93.70
31, Earnings per share:
Particulars Year ended Year ended
March 31, 2425 March 31, 2024
Profit for the year (in Lakhs) 23833 6,499.90
Numtber of shares outstanding at the end of the year 20,060,00,000 20,006,60,000
Weighted average number of equity shares oustanding during the year 20,460,00,000 20,00,00,000
Basic and Diluted carnings per share {(in Rs.) 0.1z 3.05
Face value per share (in Rs) 200 200




BALAJI SPECIALITY CHEMICALS LIMITED
Notes forming part of the financial statements for the year ended March 31, 2025

1A)

1(B)
(3}

(i)

(i)

{iv)

Corporate information

Balaji Speciality Chemicals Limited. 'the Company' (Formerly known as Balaji Speciatity Chewmicals Private Limited), is a Public Limited
company incorporated in India under the provisions of the Companies Act, 2013, The Company's registeved office is located at 2nd Floor,
Balaji Towers, No.9/1A/1, Hotgi Road, Aasava Chowk, Solapur, Maharastra - 413224, The Company is a subsidiary of Balaji Amines
Limited. The Company is engaged in the manufacturing of speciality chemicals namely Gihylene Diamine (EDAY, Diethylenetriamine
(DETA), Aminoethy] ethanolamine (AEEA) and Aminoethyl FPiperazine (AEP otc.

Basis of preparation and measurement

Statement of compliance & Basis of preparation

The financial statements have been prepared in accordance with the Indian Accounting Standards (Ind AS) as per the Companies {Indian
Accounting Standards) Ruies, 2015 as amended from Hime {o time, notified under section 133 of the Compandes Act, 2013, ("Act"} and other
relevant provisions of the Act.

The acocunting plolicies are applied consistently to all the periods presented in the financial statements except where a newly issued
accounting standard is initially adopted or a revision to an existing accounting standard requires change in accounting policy hitherto in
Use.

Functional and presentation corrency
These financial statements are presented in Indian Rupees (INR), which is also the Company’s functional currency. All financial
information presented in Indian Rupees is rounded-off to nearest fakh with two decimals except share data or as otherwise stated.

Basis of measurement

The financial staterments have been prepared on the historical cost basis except for the following items:
- Certain financial assets and Measured at fair value
- Net defined benefit (asset)/ labilit Fair value of plan assets less presont value of defined benefit obligations
- Borrowings Amortised cost using effective interest rate method

Use of estimates and judgements

In preparation of the financial statements, the Company makes judgements, estimates and assnmptions about the carrying values of assets
and liabilities that are not readily apparent from other sources. The estimates and the associated assumptions are based on historical
experience and ather factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and the underlying assumptions ave reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the
period in which the estimate is revised and future periods affected.

Significant judgements and estimates relating to the carrying values of assets and liabilities include useful lives of property, plant and
equipment, impairment of property, plant and equipment, provision for employec benefits and other provisions, recoverability of deferred
fax assels, commitments and contingencics.

Assumptions and estimatior uncertainties
Information about assumptions and estimation uncertainties that have a significant risk of resulting in a material adjustment within

the next financial year are included in the following notes:
- Determining an asset’s (Property, plant and equipment} expected useful life and the expected residual valoe at the end of its life;

- Impairment of financial assets;

- Measurement of defined benefit obligations: key acluarial assumptions;

- Recognition and measurement of provisions and contingencies: key assumptions about the likelihood and magnitude of an outflow of
- Recognition of tax expense including deferred tax

Measurement of fair values

Company accounting polices and disclosures require measurement of fair value for both financial and non-financial assets.

Fair value is the price that would be received to sell an asset or paid fo transfer a Jiability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumplion that the transaction to sell the asset or
transfer the liabitity takes place either:

- In the principal market for the asset or liability or

- In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company. The fair value of an asset or a liability is measured
using the assumptions that market participants would use when pricing the asset or liability, assuming that market participants act in their
economic best interest,

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data is available to measure fair
value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.




BALAJI SPECIALITY CHEMICALS LIMITED
Nates forming part of the financial statenzents for the year ended March 31, 2025

v

G
@

{i)

(iv)

Fair values are categorised into difterent levels in a fair value hierarchy based on the inputs used in the valtation technigues as foliows.

Level 1: quoted prices (unadjusted) in active markets for identical asscts or liabilities.
Level 2 inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either divectly {i.e. as prices) or
indirecily {i.e. derived from prices).

Level 3: inputs for the asset or Hability that are not based on observable market data {unobservable inputs).

When measuring the fair value of an asset or a ifability, the Company uscs observable market data as far as possible. if the inputs used to
measure the fair value of an asset or a Hability fall into different levels of the fait value hierarchy, then the fair value measurement is
categorised i its entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the entive measurement,

‘The Company recognises transfers between levels of the fair value lderarchy at the end of the reporting period during which the change
has accurred.

Further information about the assumptions made in measuving fair values is incleded in the Note 36 - Finaucial instruments,

Cperating Cycle :

Based on the time involved between the acquisition of assets for processing and their realisation in cash and cash equivalents, the company
has ascertained its operating cycle as 12 months for the purpose of current or non-current classification of assets and labilities in the
Balance sheet.

Material accounting policies

Revenue recognition

(i) Revenue from contvaet with customers

Revenue from the sale of goods is recognised when the company perforims its obligations to its customers and the amount of revenue can
be measured reliably and recovery of the consideration s probable. The timing of such recognition is when the control of goods is
transferred to the custoner, which is mainly upon delivery. '

Revenue is measuted at transaction price that the company receives or expects 1o receive as consideration for goods supplied, net of
returns, allowances, trade discounts and volume rebates as part of the contract and excludes amounts collected on behalf of tlird parties.

{ii} Recognition of interest income
Interest income is recognized on accrual basis taking inte account the amount ontstanding and rate applicable.

Property, plant and equipment (PPE}

Property, plant and equipment acquired by the company are carried at acquisition cost less accumulated depreciation and accumulated
Impairment losses, if any. The acquisition cost for this purpose includes the purchase price (net of duties and taxes which are recoverable in
future) and cxpenses divectly attributable to the asset to bring it to the site and in the working condition for its intended use,

Subsequent costs are included in the asset’s carrying amount or recognised as a sepatate asset, as appropriate, only when it is probable that
future economic benefits associated with the item will fiow to the company and the cost of the item can be measured veliably. An item of
property, plant and equipment is derecognized upon disposal or when ne future economic benefits are expected to arise from its use.
Difference between the sales proceeds and the carrying amount of the asset is recognized in the statement of profit and loss.

The catalyst is an asset that facilitates the process that increases the fulure economic benefits and output efficicncy expected from the plant.

Land allotted by MIDC on long lease basis is treated as "Leasehold land" on the basis of possession from MIDC {"the Lessor"), The one-time
lunip sum premium paid at the time of allotment is amortized over the period of the 88 year lease.

Capital work-in-progress
Capital work-in-progress is carried at cost less impairment loss, if any. It comprises of property, plant and equipment that are not yet ready
for their intended use at the reporting date.

Expenditure during construction period

Expenditure during construction period (including finance cost related to borrowed funds for construction or acquisiifon of qualifying
PPE} is included under Capital Work-in-Progress and the same is allocated to the respective PPE on the completion of their construction,
Advances given towards acquisition or construction of PPE outstanding at each reporting date are disclosed as Capital Advances under
“Other RoR-current Assets”,




BALAJI SPECIALITY CHEMICALS LIMITED
Notes forming part of the financial statements for the year ended March 31, 2025

)

tvi}

vt}

Depreciation and amortisation
Depreciation is the systematic allocation of the depreciable amount of PPE over its useful life and is provided on the straight line method
over the useful Yives as prescribed in Schedule IT to the Act.

The estimated useful lives of PPE of the company are as follows

Buildings 30 Years
Plant and Machinery {cortinuous process plant) 25 Years
Vessel/storage tanks 20 Years
Plant and Machincry {other than continunus pracess plant) 15 Years
Furniture and fixiures 10 Years
Internal Roads 12 Years
Elactric Equipment 14 Years
Glectrically operated vehicles 8 Years
Office equipment 5 Years
Computers 3 Years

Depreciable amount for assels is the cost of an asset, or other amount substituted for cost, less its estimated residual value. Depreciation is
recognised o as to write off the cost of assets (other than frechold land and properties under construction) less their residual values over
their useful lives, using straight-line method as per the useful life prescribed in Schedule 1) fo the Companies Act, 2013,

The Company reviews the residual value, useful lives and depreciation method annvally and, if expeclations differ from previous
estimates, the change is accounted for as a change in accounting estimate on a prospective basis. An asset's carrying amount written down
inmaediately o its recoverable amount if the asset’s carrying amount is greater than its estimated recoverable amount.

Depreciation on Leaschold improvements is provided over the life estimated by the management. Catalyst is depreciated on the actual
production in a year.

Government grants / subsidies

The company may receive government grants that require compliance with certain conditions related to the conpany's operating activities
{or) ave provided to the company by way of financial assistance on the basis of certain qualifying criteria.

Governanent grants ave vecognised when there is reasonable assurance that the grant will be received upon the company complying with
the conditions attached to the grant. Accordingly, the government grants by way of financial assistance on the basis of certain qualifying
criteria are recognised in the statement of profit and loss as they become receivable,

Leases

As 7 Lesses;

The Company assesses whether a contract contains a lease, at incepfion of a contract. A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for consideration. To assess whether a contract
conveys the right to control the use of an identified asset, the company assesses whether:

{13 The Contract involves the use of an identified asger;

{2) The Company has substantially all the economic benefits from use of the asset through the peried of the lease and

{3) The Company has the right to direct the use of the asset.

The Company recognizes a right-of-use asset ("ROU"j and a corresponding lease liability for all Iease arrangements in which it is a lessee,
except for leases with a term of twelve months or less (short-term leases) and low value feases. For these short-term and low value leases,
the Company recognizes the lease payments as an operating expense on a straight-line basis over the term of the lease. Certain lease
arrangements includes the options to extend or terminate the lease before the end of the lease term. ROU assets and lease liabilities includes
these options when it is reasonably certain that they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liability adjusted for any lease
payments made at or prior to the commencentent date of the lease plus any initial divect costs less any lease incentives.

They are subsequently measured at cost less accumulated depreciation and impairment losses.

Right-of-use assets are depreciated from the commencemeni date on a straight-line basis over the balance Iease term of the underlying
asset. Right of use assets are evaluated for recoverability whenever events or changes in circumstances indicate that their carrying amounts
may not be recoverable.

The lease liability is initially measured at amortized cost at the present value of the future iease payments. The lease payments are
discounted using the interest rate implicit in the icase or, if not readily determinable, using the incremental borrowing rates in the country
of domicile of the ieases. Lease liabilities are re-measured with a corresponding adjusiment to the related right of use assct if the company
changes its assessment if whether it wili exercise an extension or a termination option.

Lease linbility and ROU asset shail be separately presented in the Balance Sheet and lease payments shall be classified as financing cash
flows.

The company has applied Ind AS 116 using the modified retrospective approach and therefore the comparative information has not been
restated and continues to be reported under Ind AS 17

Operating lease - Rentals payable under operating leases are charged to the statentent of profit and loss on a straight line basis over the
term of the relevant lease unless another systematic basis is more represeniative of the time pattern in which economic benefits from the
ieased assets are utilised.




BALAJI SPECIALITY CHEMICALS LIMITED

Notes forming patt of the financial statements for the year ended March 31, 2025
{viii} Employee benefits:

(ix)

Shori-term empioyee bencfits

Wages and salaries, including non-monetary benefits that are expected to be settled within 12 months after the end of the period in which
the employees render the related service are recognised in respect of employees’ services up to the end of the reporting periad and are
measured at the amounts expected to be paid when the liabilities ave settled. The liabilitics are presented as current employee benefit
obligations in the balance sheet.

Long-term employee benefils

Defined benefit plan - Gratuity obligation

The liability or assets recognized in the balance sheet in respect of gratuity plans is thwe present valoe of the defined benefit obligation at the
end of the reporiing period less the fair value of plan assets. The defined benefit obligation s calculated annually by actuary using the
projected unit credit method,

The present value of the defined benefit obligation is determined by discounting the cstimated future cash outflows by reference to market
yiclds at the end of the reporting period on government bonds that have tenms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benctit obligation and the fair value of plan
assets, This cost is included in employee benefit expense in the statement of profit and loss.

Reimeasurement gains and losses arising from experience adjustments and chauges in actuarial assumptions are recognized in the period in
which they occur, directly in other comprehensive jncome. They are included in retained carnings,

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are recognized immediately
in profit or loss. The gratuity Uability is covered through a recognized Gratuity Fund managed by Life Insurance Corporation of India,

Defined benefit plan - Other Long term employee benefits

The liabilities for earned leave is not expected to be settled whelly within 12 months aéter the end of the period in which the employees
render the related service. They are thercfore measured at the present value of expected future payments to be made in respect of services
provided by employees up to the end of the reporting period using the projected unit credit method. The benefits are discounted using the
market yields at the end of the reporting period that have lerms approximating to the terms of the related obligations. Remeasurenients as
a result of the experience adjusiments and changes in actuarial assumptions are recognized in profit or loss.

‘The ebligations are presented as current Habilities in the balance sheet if the entity does not have an unconditional right to defer settlement
for at least twelve months after the reporting period, regardless of when the actual settlement is expected to occur.

Defind confribution plans
Contributions to post employment berefit plans in the form of provident fund as per regulations are charged as an expense on an accrual
basis when employees have rendered the service. The Company has no further payment obligations once the contributions have been paid.

Tax expenses

Accounting treatment in respect of deferred tax and curvent fax is in accordance with Ind AS 12 - "Incomie Taxes”,

Tax expense for the year compiises current and deferred tax,

Current Tax is the amount of tax pavable on the taxable income for the year as determined in accordance with the applicable tax rates and
the provisions of the Income-tax Act, 1961 and other applicable tax laws that have been enacted or substantively enacted by the end of the
reporting peviod.

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial statements and
the corresponding tax bases used in the computation of taxable profit. Deferved tax liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are generaily recognised for all deduciible teraporary differences to the extent that it is probable
that taxable profits will be available against which those deductible temporary differences can be utilised. Such deferred tax assets and
liabiiities are noi recognised if the temporary differences arise from the initial recognition {other than in a business combination} of assets
and ifabilities in a transaction that affects neither the taxable profit nor the accounting profit. In addition, deferred tax liabilities are not
vecognised if the temporary difference avises from the initial recognition of goodwill.

The carrying amount of deferved tax assets is reviewed at the end of each reporting period and reduced o the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered. Deferred tax assets and liabilities are
measured at the tax rates that are expected to apply in the period in which the liability is settled or the asset realised, based on tax rates
{and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

Tax relating to items recognized divectly in equity or other comprehensive income is recognised in equity or other comprehensive income
and not in the Statement of Profit and Loss.

Deferred tax assets and liabilities ave offset if there is a legally enforceable right to offset current tax liabilities and assets, and they are
related to income taxes levied by the same tax authorily, but they intend to settle current tax liabilities and agsets on a net basis or their tax
assets and liabilities will be realized simultancously.




BALAJISPECIALITY CHEMICALS LIMITED
Notes forming part of the financial statements for the year ended March 31, 2025

{x)

(xi)

{xiii}

(xiv)

bev)

Inventories

Raw materials, packing materials, stores and spares, and other consumables are valued at cost or net reafizable value, whichever is lower,
Cost comprises of basic cost (net of GST, if any) and other costs incurred in bringing them to their respective present locaiion and
condition, Cost is determined on a First-in-First Out basis,

Work-in-Progress and finished goods are valued at cost or net realizable value, whichever is Jower. Cost includes all direct costs and a
proportion of other fixed manufacturing overheads based on normal operaling capacity.

Cash and Cash Equivalents
Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term deposits with an eriginal maturity of
not more than three months, which are subject to an insignificant risk of changes in value.

Foreign Currency Transactions

Transactions in foreign currencies are recorded at the exchange rates prevailing on the date of transaction. Foreign curcency monetary
assets and liabilitics sucl: as cash, receivables, payables, ete,, are translated at year end exchange rates. Exchange differences arising on
settlement of transactons and translation of monetary items are recognised as income ov ex pense in the year in which they arise.

Impairment of Assets

(i} Impairment of financial instruments

The Company assesses at cach reporting date whether a financial asset (or a group of financial assets) such as investments, trade
receivables, advances

and security deposits held at amortised cost and financial assets that are measured at fair value through other comprehensive income are
tested for impairment based on evidence or information that is available without undue cost or effort, Expected crecit losses are assessed
and loss allowances recognised if the credit quality of the financial asset has deterioraied significantly since initial recognition.

(i) Impairment of non-financial assets

lmpairment loss, if any, i provided to the extent, the carrying amount of assets or cash generating units exceed their recoverable amount.
Recoverable amount is higher of an asset's net selling price and its value in use. Value in use is the present value of estimated future cash
flows expected {0 arise from the continuing use of an asset or cash generating unit and from its disposal at the end of its useful life.
Impairment losses recognised in prior years are reversed when there is an indication that the impairment losses recognised no longer exist
or have decreased. Such reversals are recognised as an increase in carrying amounis of assels to the extent that it does not exceed the
carrying amounts that would have been determined (nct of amortization or depreciation) had no impairment loss been recognised in
previous years,

Earnings Per Share

Basic Earpings Per Share (EPS') is computed by dividing the net profit attributable to the equity shareholders by the weighted average
number of equity shares outstanding during the year. Diluted earnings per share is computed by dividing the net profit by the weighted
average number of equity shares considered for deriving basic carnings per share and also the weighted average number of equity shares
that could have been issued upon conversion of all dilutive potential equity shares. Dilutive potential equity shares ave deemed converted
as of the beginning of the year, unless issued at a later date. In computing diluted carnings per share, only potential equity shares that are
dilutive and that either reduces earnings per share or increases loss per share are included.

Financial instruments

A financial instrument is any contract that gives rise to a Financial Asset of one eatity and Financial liability or equity instrument of another
entity,

(i} Initial measurement and recognition

Financial assets and financial liabilities are initially recognised when the Company becomes a party to the contractual provisions of the
instrument. A financial asset or linancial liability is initially measured at fair value plus, for an item not at fair value through profit and loss
{[FVTPL), transaction costs that ave directly attributable to its acquisition or issue.

{ii) Classification and subsegquent measurement

Financial assets '

Subsequent measirement

For the purpose of subsequent measurenient, financial assets are categorised as under:

- amottised cost;

- Fair Value through Other Comprehensive income {FVOCL) - equity investment; or

- Fair Value Through Profit or Loss (FVTPL)

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Company changes its busingss
model for manageing financial assets,

A financial asset is measured at amortised cost if it mects both of the following conditions and is not designated as at FVTPL;

- the asset is held within a business model whose objective is to hold assets to collect contractual cash fows; and
~ the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on
the principal amount outstanding. vt




BALAJI SPECIALITY CHEMICALS LIMITED -

Notes forming part of the financial statemenis for the year ended March 31, 2025

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect to present subsequent
changes in the investment's fair value in OCI (designated as FVOCI - oquity  investment}, This clection is made on an
investment-by-investment basis.

{evi)

{xvii)

All financial assets not classified as measured at amortised cost or FYOCT as described above are measured at FYTPL. This inclades all
derivative financial assets. On initial recognition, the Company may ifrrevocably designate a financial assel that otherwise meets the
requirements o be measured at amortised cost or at FVOC! as at FVIPL if doing so eliminates or significantly reduces an accounting
mismatch that would otherwise arise.

Financial assets at FYTPL: These assets ave subsequently measured at fair value, Net gains and losses, including any interest or dividend
income, are recognised in profit or loss,

Financial assets at amortised cost : These assets are subsequently measured at amortised cost using the effective interest method, The
amortised cost is reduced by impairment losses. Intercst income, foreign exchange gains and losses and impairment are recognised in profit
or loss. Any gain or loss on derecognition is recognised in profit or loss,

Equity investments at FVOCE These assets are subsequenily measured at fair value. Dividends are recognised as income in Statement of
profit and loss unless the dividend clearly represents a recovery of part of the cost of the investment. Other net gains and losses are
recognised in OCT and are not reclassified o profit or loss.

Financial Liabilities:
Financial liabilities ave classificd as measured at amortised cost or FVTPL. A financial liability is classified as at FVTPL if it is classified as
held-for-trading, or it is a derivative or it is desighated as such on initial recognition. Financial liabilities at FVTPL are measured at fair

~value and net gains and losses, including any interest expense, are recognised in statement of profit or loss. Other financial liabilities are

subsequently measured at amortised cost using the cffective interest method. Interest expense and foreign exchange gains and losses are
recognised in statement of profit or loss.

Derecognition - Financial assets

A Tinancial asset is primarily derecognised when the right to receive tie contractual cash Aows in a transaction in which substantially all of
the risks and rewards of ownership of the financial asset are tansferred or in which the Company neither transfers nor retains substantially
all of the risks and rewards of ownership and does not retain control of the financial asset,

If the Company enters into transactions whercby it transfers assets recognised on its balance sheet, but retains either all or substantiaily all
of the risks and rewards of the transferred assets, the transferred assets are not derecognised.

Devecegnition - Financial Iiabilities
The Company derecognises a financial Hability when its contractual obligations are discharged or canceiled, or expived.

The Company also derecognises a financial liability when its terms are modified and the cash flows under the modified ferms are
substantialiy different. In this case, 2 new financial liability based on the modified terms is recognised at fair value, The difference between
the carrying amount of the financial liability extinguished and the new financial liability with modified terms is recognised {n profit or loss,

Financial Instruments Offsetting

Financial assets and financial liabilities are offset and the net amount reported in the balance sheet if there is a currently and legally
enforceable right to set off the amounts and it intends either to settle them on a net basis or to realise the asset and settle the ligbility
simultaneously,

Provisions, Contingent Habilities and Contingent assefs

The Compauy recognises provisions swhen there is preseat obligation as a result of past event and it is probable that there will be an
outflow of resources and reliable estimate can be made of the amount of the obligation. If the effect of the time value of maney is material,
provisions are determined by discounting the expected future cash flows to net present value using an approprizte pre-tax discount rage
that veflects current market assessments of the time value of money and, where appropriate, the risks specific ta the liability. Unwinding of
the discount is recognised in the Statement of Profit and Loss as a finance cost. Provisions are reviewed at each reporting date and are
adjusted to the reflect the current best estimate.

A present obligation that arises from past events where it is either not probable that an cutflow of resourcus will be required to settle or a
reliable estimate of the amount cannot be made, is disclosed as a contingent liability. Contingent Liabilities are also disclosed when there is
a possible obligation arising from past events, the existence of which will be confirmed only by the accurrence or non-oceurrence of one or
more uncertain future events not wholly within the control of the Company.

Contingent assets are not recognized in financial statements since this may result in the recognition of income that may never be realised,

Standards issued but not yet effective
There is ne such notification applicable from April 1, 2025.
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k)

[F]

-

(b}

Contingent lisbiliies and conumitntents
{a) Contingent liabililies

Particulars Asat As “l
hiarch 31, 2025 laech 2 02
Clains against the Company not acknowledged as debts.
cringe ks 446 12047
Tatal 14846 12047
Males:

i), The alsowe vhatagy paegtaing b Inconse Tax - TS on foroggn Temittances purtaining 1 e By 3007 18 & 2008 14% The Company has diled appeals with CITCA ppealsh dand tre onue dee ponding

fue dispusal, The Company bas o an amount of Bs. 1281 Lakhs umder protest,
i), The eom
al sesuun s ab Wi point of b is Jow,

{b} Capita} and ather comuitmenls

my hased on s legal assessmend docs i believe tat iy of e pesdegs clams rogaine ageovisiin ag ot the halanoe sheet date, as e lkelibood of e probabilily of sa outflow

Particulars Asat As aH
Wiarch 31, 2025]  Marck 3, 2024
Eslin.mlud arolnt of cuntracts remaining to be execilad o capital account and LY 87 7R
provided fur
Citherr commtmnents . .
Total 19,7710 287.7A

Related pasty disclosures

TMaote of Lie related party

Balaji Anvins Liméted

Key management pemionnak IKME)
Amle Prathap Beddy

™ Rajeshavar Bealdy

D Fai Erddy

G Hemanth Reddy

Kashinath Bevappa Dhele
Rojendrakunmar kehanprasad Tapadiya
Amarerdir Reddy hempure
Suhusing Shah

FacdeepSing b RameshSingh Walwani
B. Srinvas

Liskhan Darpal

Ablujert §. Kothadiya

Balaji Eoundation & Research Center
SVS SeUR RS Private Linitod

Drescription of the relatinnship

Hudeling Company

Whedetimae Dingtor
Blanagroing DHecctar

Wholeline Bineclor (uple Aoy 13, 2023)

Wholelime Dineclor

Independent Dircclor {upiv May 15, 2023)

Wgerpendent Direclur
Indlepemdent Diretor
Inglepembent Dingelor
Cliel Finaraial Oliicer

Corapany Secectary {upts Docenber 30, 2023)

Company Svretary {irom Jenuary, 29, 2024 1o Decenber 31, 2024)

Cuaparty Sevoebary {from Fehruary, 6, 2023)

Enterprise whete KMP has Significance Inflaence Contral
Enterprisg white KMP has Simificance Infbuence,f Control

Transactions with related parties during the year
. Year ended Yearended
Farticulass March 31, 2025)  March 31, 2028
Hylding company
Walaji Amines Limited
Purchase of poeds & services 10038 i36.16
Fale of pots & sorvices Wz 1,160.84
Lease paymuenis TR0 TED
Trademark & Franchises 0.0
Enterprise where KMP has Significance Influence/ Control
Balaji Foundation & Hesearch Center
Cuntribubion lewards Corpocate Secial Respoasibility 9,00
Key Manzgenent Personnel
Shart-term eployee bemdis E1.20 HEHZ
Post cimployemcat beadlits E] 132
Outstanding balances as ab 1he year end where related party relationship existed
Parliculars Az 2 Asat
darch 31, 2025 Mapch M, 2024
Balaji Amines Limited
Trae reveivabiles ® 22800 0239
Key Managenieot Personnel
Shor term enployee benefits payable** . 35339
PosLeaployment benefits payatble® 237 i92

* Trawde reveivables & payables woubd be sultled wilhin 13 days,

*# Shoet-term eaployes beredits to be settlid incash with vo credéd period, Pust employemuent bencfuts to be seroled in cash at the tme of reirement,
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3, Emplayee benofil plang
{a} Ledve obligatiens
The leaew olbibigation covers e Compang's liabilily for thevaened leave which is ainfuonded.

I Defined contribution plans
Thiscompuany has defisned contribwtion plang aonmdy providest fuand. The contribwtions o wads oepistensd provideat baml administened baye Llae - The oblipgativn of e Company
i Tl b the ampunt contrebired and it s no fuebee conteacuiad ner any constrecive sl ation, Tl espeass ngngnised daeing the your bewvands defumed contrbutions phan s o follows:

Particut Year ended Year ended
articulars MawR 3L, 2025)  March 31, 2024
Company's comebuative ba prevideal fund Ll 3250

(€} Defined beaefit plan - Gratuity
Thet cormpany provides for grataty for conpligees as per the Payment of Gealuily Act, 1972, The amaunt of gratuity payabile on relicement/ remination is thie winployees Last deaven hasic selary
per monti computed propariionalely for 13 days salary multiphed for U tuiber of yeics of socvice. The company aperales post relimsment gratity plan with LIC of ladia. The presend valae
of odiligaion is detenn ired based ubeaciacial valwation asing e Frojected Uil Coodit Mokl whieh secogses cach period of sievee giving vise b ad ditional woil of e plages beasfit
Nillemaent amd cach umit sepacately o build up te finad obligation,

Yedr ended March 31| Year ended March
Particulars 2025 A1, 202

Change in defined banefit uhiigations:

Obliyrativon al tha beginaog: of i year G AT
Curnent seevice fusls 2% 1883
Past srruice vosls - .
[nberest cosis 473 )]
Basrefits poict {2.66) -
I risases F {Dpvrenased due boelffoct af any i combination £ divesluee / tansiee 16.71 AG
T nents - Due i Deamographic A i 017 -
Resncasuremamts - Due ko Fenancial Asswmpiions 264 16.7)
Reacasurenienls - Doe o Experance Adjusiments {1855 {22.16)
{Oipationn Al Hie caouad oF the year B9.89 B4RE

Change in plan assels:

Fair valite of plan assts at Hhe beginreeng; of LUur year 7355 424
Irergst incong: 62Xy 15
Empluyer's contributions r iy 613
Bealits panl (2.66)

Adljustment to the Opening Balange $.28 .
Irecrease £ {Pegreastd die W offct of any busi conbisalin f divesiure / wransior 1671 2046
Remueasureimt (patns) lossms 23 .43y
Faur value of plan assets at e cadd of the year 12867 73.55

Experses recognised in the statement of profit and 1oss consists of:
Emplovee bonafits ox pense:

Cursent seov cosly 06 1583

Carsd forvice codts - -

Netdnturest topenses (147 .23}
19.59 17.58

Oither comprehensive income:
(Cmn},.floss o plan asaoks

nls - Due b Demographie 4 i 027 -

Femcast rearents - Due (o Financial As%urnplmm k2| 1670
Femesasurements - Due (2 Expedicice Adjustonents L] (22180
{Retwrnd on Plan Assels (Excluding Intorest Licome) {2.36) X3
Fotal OC 9.40) {4.63)
Exgenses recognised in Wie statewent of profit and logs : 049 12.95
Amounts recopnised in the balance sheet consist of

Fair value of plan assets anthe el of the year 128.67 7RI
Prosent value of ol ization of the enid of the year dupg £6.80
Recagmised as:

Retirement benefit lizbility - Non-rareent B5.9% 6252
Retivearent benefit Jizbility - Current am 3.27

Faw value of plan assers - 100% with LIC of adra
Exgwectel conlribution to post-empluyment benefit plan of grataity for ic year ciding Marck 31, 2020 s Rs. 29,95 lakhs,

I} Significant estimates and seasitivity analysis
Thoe seasitivivy of the defined bereiit obligation to changes in key

Key Defined benefit obli
Farticulars i Increase in assumption by Trecgeast in dssumption by
Tlacch 31, 2625 Rate Maich 31, 2025 Rate March 31, 2025
Discount rale [AL 29 s L] 1% 1351
Sulary growt rate 0% 1% 135 1% {11,338}
Rluctality Rake RLEREEEY itES - 0% -
Aritiaee Toby 3.40% 1% 46| th 047
. Key : Defined benelit obligation
Pawticulars b Incoease in plion by Dedrease in ption by
Marcch 31, 2024 Rate Marnch 31, 2021 Rate March 1, 2023
Erisqmol rabe 7.22% i% 798y 1% hix -
Salary growlly s TA0% 1% Q72| 1% {&.17y
Morkakity Rabe [[LTRY 1% 0% - 0% W)
Aulridivn eaby S 00% 1% {018 1% 15

The abusve sensitivity anakysis i based on a chaoge in cack sssumption while holding all olles assumptions constaot. In pravlice, Wis is unitkely (e eccur and changes in some of the assumplions.
mndy b correhited. Whed caleubating, the sensitivity of the defined berufit oblipation W sigaificant actuarial assumplions, e s mothed (present value of the defined bonefit obligation g
cabculated with G projecled uiit Covdit mthal at the eod of the reporting peeicd) has been applied o8 whoen calulaling the dofined beneti Tiability reongsed inile balance sheet.

{6} Risk oxposure
Tharougdils definml benefit plans, the conpany is exposed o o manber of fisks, the most significant of which are detailed belww:
Tnterest rate sk
T defind bncdts obligation caloulaled wses o discownt gate based on povesameot bonds. W ind yields fall, the defined Beacliv obdigauon wall lead b inerease,
Salagy inflation risk:
Higher thaoexpeciod itcovases Tnsitary will itcecase tue defined beaefit dblgation.
Deotogrd phic risk:
This is the risk of variability of sesults due s unsysivinat nature of docrements tat include aetalivy, withibrawal, disability ard relicement, The o of doese deorements on G dedine
Beqnefit obligation is wot straight feeward and depeads upn the combination of sabary icrsass, disoownt rite apd vesting coiteria. it s important mob G averstate sithd raseals because i tie
fingancial analysis thee ckirement beredit of o shard carcer employes typically costs less e year as compansd b a bong service employoe,
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Notes forming part of the financial statements for the year ended March 31, 2025
(All amounts are in Rs Lakhs, except for share data or as otherwise stated)

35, Capital management
(a) Capital management and gearing ratio
For the purpose of the Company's capital management, capital includes issued equity capital, share premium and all other equity reserves atfributable to the equity
holders. The primary objective of the company's capital management is to maximise the shareholder value.
The company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial covenants. The
company monitors capital using a gearing ratio, which is debt divided by total capital. The company includes within debt, interesi bearing loans and borrowings.

Particulars Year ended March 31,| Year ended March
2025 31, 2024

Borrowings
Current 909.09 909.09
Non-current 151.52 1,060.61
Debt 1,060.61 1,969.70
Equity
Equity share capital 4,000.00 4,000.00
Other equity 38,914.32 38,656.89
Total capital 42,914.32 42,656.89
Gearing ratio in % (debt/ equity) 2.47% 4.62%

In order to achieve this overall objective, the Company's capital management, amongst other things, aims to ensure that it meets financial covenants attached to the interest-
bearing loans and borrowings that define capital structure requiremnents. Breaches in meeting the financial covenants would permit the bank to immediately call loans and
borrowings,

No changes were made in the objectives, policies or processes for manageing capital during the years ended March 31, 2025 and March 31, 2024.
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36. Financial instruments and risk management

Fair values
The carrying amounts of trade payables, other financial liabilitics (current) trade receivables, cash and cash eguivalents, other bank balances and loans ave considered to
be the sanw as fair value due to their shovt term nature,

The fair value of financial assets and liabilities is included at the amount at which the instrument could be exchanged in a cutrent transaction between willing partics,

other than in a forced or liquidation sale.

Sct out below, is a comparison by class of the carrying amounts and fair value of the Company's financial instruments, othier than those with carrying amounts that are
reasonable approximarion of fair values:

(i) Categories of financial instruments

. Level As at March: 31, 2025 As at bar 31 2024
Particulars
Carrying amount Fair value* Carrying amount Fair value*
Financial asseis
Measured at amoriised cost:
Non-current
Onther financial assets 3 184 86 184 586 127.02 127.02
Current
Trade receivables 3 3,203.65 3,203.65 5,818.52 5,818.52
Cash and cash equivalents 3 11,040.17 11,040.17 5,030.03 5,030.03
Other bank balances 3 514 514 837673 837673
Oither Hinancial assats 3 7.98 798 6.67 .67
Measured at FVTPL:
Non-current
[nvestments 3 - - - -
Current
Investments 1 - - - -
Total 14.441.50 14,441.80 19.358.97 19,358.97
Financial labilities
Measured at amortised cost
Mon-current
Boirowings 3 151.52 151.52 1,060.61 1,060.61
Lease liabilities 3 - - 0.65 .65
Current
Borrowings 3 909.09 909.09 09.09 909.09
Trade payables 3 503.03 503.03 38112 58112
Lease labilities 3 0.85 0.65 7.24 7H
Other financial Habilities 3 470,89 47089 530.58 530.53
Total 2035.18 203518 3459.29 3,689.29

*Fair value of instruments is classified in various fair value hierarchies based on the following three levels:

Levei 1: Level 1 hierarchy includes financial instruments measured using quoted prices.

Level 2: The fair value of financial instruments that are not traded in an active market {for example, traded bonds, over-the-counter derivatives) is determined using
valuation techniques which maximise the use of abservable market data and rely as little as possible on entity-specific estimates, 1€ all significant inputs requived to fair
value an instrument are observable, the instrument is included in level 2.

Levet 3: If one or more of the significant inputs is not based on observable market data, the instrument js included in level 3,

There are no transfers between levels 1 and 2 during the year, The company’s policy is to Tecognise transfers into and transfers out of fair value hierarchy leveis as at the
erul of the reporting period.

Management uses its best judgement in estimating the fair value of its financial instrumentis, [owever, there are inherent imitations in any estimation technique.
Therefore, for substantially ait financial instruments, the fair value estimates presented above are not necessarily indicative of the amounts that the Company could have
realized of paid in sale transactions as of respective dates. As such, the fair value of financial instruments subsequent to the reporting dales may be different from the
amounts reported at each reporting date.

The Company is exposed to market risk {fluctuation in foreign currency exchange rates, price and interest rate), liquidity risk and credit risk, which may adversely impact
the fair value of its financial instruments. The Company assesses the unpredictability of the financial environment and seeks to mitigate potential adverse effects on the
financial performance of the Company. ot
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{A) Market risk

Market visk is the risk that the fair value or future cash flows of a financial instroment will fluckiate because of changes in market prices. Market risk comprises of
currency risk, interest rate risk and price risk. Financial instruments affected by market risk include loans and borrowings, trade receivables and trade payables involving
foreign currency exposure. The sensitivity analyses in the following sections relate to the position as at March 31, 2023 and March 31, 2024,

The analysis excludes the impact of movements in market variables on the carrying valucs of financial assets and liabiltics .

‘The sensitivity of the velevant profit or loss item is the effect of the assumed changes in respective market risks. This is based on the financial asscts and financial
liabilities held at 31 March 2023 and 31 March 2024,

(i) Foreign currency exchange rate risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The Company's
exposure o the risk of changes in foreign exchange rates relates primarily to the trade/ other payables and trade/other receivables. The tisks primarily relate to
Auctuations in US Dollar and Euros against the functional cureencies of the Company. The Company’s exposure to foreign currency changes for all other currencies is not
material. The Company evatuates the impact of foreign exchange rate fluctuations by assessing its exposure to exchange rate risks.

The following tables demonstrate the sensitvity to a reasonably possible change in US dollars and Eure exchange rates, with all other variables hold constant. The itnpact
on the Company’s profit before tax is due to changes in the fair value of monetary assets and liabilites,

(1i) Sensitivity
The sensitivity of profit or loss to changes in the exchange rates arises mainly from foreign currency denominated financial instruments and front fareign forward
exchange conlracts:

Foreign Currency Exposure

Particulars As at Mareh 31, 2025 As at March 31, 2024
UsD Euro UED Euro
Bank balanres 42,31 - - -
Trade receivables 84.71 30.08 463 80 -
Trade payables 25536 - - -
Net exposure to foreign currency risk 382,38 30.98 463.80 -

Increasef{decrease) in other

Particulars Increasef{decrease) in profit before tax ;
components of equity

As at March 31, 2025 | As at March 31, 2024 | As at March 31, 2025 | As at March 31, 2024
Change in USD
1% increase (1.28) 464 {0.95) 347
1% decrease 128 {4.64) 0.95 {3.47)
Change in Euro
1% increase .31 - 023 -
1% decrease {0.31) - {0.23) -

The movement in the pre-tax effect is a Tesult of a change in the fair value of monetary assets and labilitics denominated in US dollars and Other
currencies, where the functional currency of the entity is a currency other than US dollars and Other currencies.

{if) Interest rate risk

Interest rate visk is the risk that the fair value or future cash flows of a financial instrument will flucknate because of change in marketl interest rates. The
Company’s exposure to the risk of changes in market interest rates relates primarily to the Company’s debt obligations with floating interest rates. As
the Company has certain debt obligations with floating interest rates, exposure to the risk of changes in market interest rates are dependent of changes
in market interest rates. Management monitors the movement in interest rate and, wherever possible, reacts to material movements in such 1ates by
restructuring its financing arrangement.

As the Company has no significant interest bearing assets, the income and operating cash flows are substantially independent of changes in market
inkerest rates.

The following table demonstrates the sensitivity o a reasonably possible change in intevest rates on that portion of loans and barrowings affected. With
all other variables held constant, the Company’s profit before tax is affected through the impact on floating rate borrowings, as follows:

Particulars Increase/{decrease) in profit before tax Increasefidecrease) in Pfher
components of equity

As at March 31, 2025 | As at March 31, 2024 | As aF March 31, 2025 | Ag at March 31, 2024

Change in interesk rate
increase by 100 basis points {13.91) {38.87) {10.41) {29.09)
decrease by 100 basis points 13.51 38.87 10.41 29.09
The assumed increase/ decrease in interest rake for sensitivity analysis is based on the currently observable market environment.
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(B) Credit Risk

Credit risk is the risk arising from credit exposure to customers, cash and cash euivalents hield with banks and current and non-current held-to
financial assets of the Company inciude trade receivables, security deposits held with government authoritics and bank deposits which represents
Company's maximum cxposute to the credit risk.

With respect to credit exposure from customers, the Company has a procedure in place aiming to minimise collection lasses. Credit Control team
assesses the credit quality of the customers, their financial position, past experience in payments and other relevant factors. The Company’s exposure to
credit risk is influenced mainly by the individual characteristics of each customer, However, management aiso considers the factors that may influence
the credit risk-of ils customer base, including default risk associate with the industry and country in which customers operate. Credit quality of a
customer is assessed based on an extensive credit rating scorecard and individual credit limits are defined in accordance with this assessment. With
respect to other financial assets viz, loans & advances, deposits with government and banks, the credit risk is insignificant since the loans & advances
are given to employees only and deposits ave held with government bodies and reputable banks. The credit quality of the financial assets is satisfactory,
taking into account the allowance for credit losses.

Credit risk on trade receivables and other financial assets is evaluated as follows:
(i) Expected credit loss for trade reccivables under simplified approaciy
As at March 31, 2025| As at March 31, 2024

Particalars

Gross carrying amount 3,202.65 5,B18.52
Expected credit losses {Loss allowance provision) - -
Carrying amount of trade receivables 3.,203.65 5818.52

{ii) Expected credit Inss for other financial assets under simplified approach:

As at March 31, 2025| As at March 31, 2024

Parficulars

(ross carrying amount 798 6.67
Expected credit losses (Loss allowance provision) ' - -
Carrying amount of other financial assets 7.98 6.67

{ifi) Significant estimates and judgements

Impairment of financial assets: )

The impairment provisions for financial assets disclosed above are based on asstmptions about risk of default and expected loss vates. The company
uses judgement in making these assumnptions and selecting the inputs to the impairment calculation, based on the company's past history, existing
market conditions as well as forward looking estimates af the end of each reporting peviod.

{C) Ligquidity risk
Prudent liquidity risk management implies maintaining sufficient cash and the availability of funding to meet obligations when due and to close out
mnarket positions. Company’s treasuty maintains flexibility in funding by maintaining availability under deposits in banks.

ianagement manitors cash and cash equivalents on the basis of expected cash fows.

(i} Financing arrangements;
The company had access to the following undrawn borrowing facilities at the end of the year

Particulars As at March 31, 2025 | As at March 31, 2624
Ex,p.lr.mg within one year (bank overdraft and other 5,000.00 5,000.00
facilities)

{if) Maturities of financial liabilities
Contractual maturities of financial liabilities as at :

Pacticulars As at March 31, 2025 As at March 31, 2024

Less than 12 More thar 12 Less than 12 More than 12

months months months months

Borrowings 905.09 151.52 903,09 1,060.61
Lease liabilities 0.65 - 7.24 0.65
Trade payables 503.03 - 58112 -
Other financial liabilities 470.89 - 530.58 -
Tolal 1,883.66 151,52 2,028.03 1,061.26

(iif) Managernent expects finance costs to be incurred for the year ending March 31, 2026 is Re. 454.50 Lakhs.
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37, Begment informalion
(2j Description of segments and principal activities

The Conpany's primary E is identificd as busi gment bascd on natare of products, risks, returns and the internal business ‘reporting “system. The

Company is principally cagaged in a single business segment viz. ‘Specialily Chemicals’ only.

b} Information about geographical segments

Pasticutars As at March, 31, As at March, 31,
225 2024

Geographical segment assels

India

Cureent i8164.45 22,952,050

Non Current 26,653.08 23,783.12

Cratside Tndia

Current 115.69 46380

Man Current 218558 F00.53

TOTAL 47.124.10 A7, 899.50

Particulars As at March, 31, As at Mareh, 31,
2025 224

Geographical segmant revenue

India 11.448.26 2724645

Outside [ndia 1,602.51 279218

Revenue from operations 1305147 30.035.63

() Information about praducts;

Revenue fram external customers - Sale of Chemicals : Rs.13,057.54 lakhs (.Y, 30,043.57 lakhs)

{d) Information about major customers:

Sales to one of the customer of the company exceed 10% of the tolal revenue of company individually, the revenue from the custorers is disclosed below:

Customer 1 - Rs. 7464.51 lakhs

3B, Ind AS 115 - Revenue from contracts with customers

{A}  TheCompany is primarily in the Business of manulacture and sale of Speciality Chewnicals, All product sales are made at a point in time and reve
satisfaction of the performance obligations which is typically upan dispatch or delivery, The Company has a credit ev.

for the trade receivables are established, the Company does not give significant credit period resulting in ro significant financing compongnt,

Reconcitiation of revenne vecognised from contract lability {(Advance from {ustomersh

fue recoptised upon
aluation policy based on which the credit limits

(B) |varticulars As at March, 31, As at March, 31,
2025 2024
Opening contract Hability 1.66 1.83
Add: Additien to contract liability during the year 155,43 533.87
Less: Recagnised as revenue during the year (160.96) (534.03)
Chasing contract liability 0.13 1.66
() |Pasticutars As at March, 31, As at March, 31,
2025 2024
Revenue from conteact with customer as per contract price 13,081.59 30,1123
Less: Discounts and incentives - {66.48)
Less: Sales Retuens/ creditsfreversals {24.06) (2.26)
Revenue fram contract with customer as per statement of profit and loss 13,057.54 30,042.57
(D} Disapgregation of revenue from contracts with cuslomers
Pacticulass Asal March, 31, As at Mazch, 31,
2025 2024
india 11,454.73 27,251.3¢
China 42,42 76729
Tutkey 770
usa 522,11 1.080.91
Germany 96.35 BL4d
Belgium 103.24 -
United Kingdom 78.83
UAE 90,92
Ttaly 55.26 -
Spain 270540 11212
Singapore 51234 54548
Indonesia 1742
TOTAL 13,057.54 30.43.57
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39. Analytical Ratios

S. Particulars Numerator Drenominator March 31, 2025 March 31, 2024 | % Variance Reasons for variation in
No excess of 25%
1 |Current ratio (in times) Total current assets Total current liabilities 9.54 10.98 {13.04%)
2 [Debt-equity ratio (in times) Borrowings Total equity 0.02 0.05 (46.48%)|Repayment of Term Loan
3 |Debt service coverage ratio (in times) Earning for debt service = Net profit | Debt services = Interest and 1.30 182 {28.55%)| Decrease in Profits
after taxes + Non-cash operating lease payments + Principal
expenses + Interest + Other non repayments
cash adjustments
4 |Return on equity (in %) Net profit after tax Average total equity 0.01 0.15 {96.38%)| Decrease in Profits
5 linventory hurnover ratio (in times) Net sales Average inventory 3.67 10.58 (46.47 %) | Decrease in Sales
6 jTrade receivables turnover ratio (in times) Net sales Average trade receivables 298 3.60 (17.26%)
7 |Trade payables turnover ratio (in times) Total purchases Average trade payables 27.94 14.31 53.33%|Increase in credit period
8 |Net capital turnover ratio Sales Working capital 0.82 1.49 {44.77%)| Decrease in Sales
9 |Net profit ratio (in %) Net profit after tax Sales 0.02 019 (90.80%)| Decrease in Sales & profit
margin
10 |Return on capital employed (in %) Earnings before interest and taxes  [Capital employed 0.01 0.16 {91.68%)| Decrease in Sales & profit
(EBIT) margin

Ratjos are given to the extent applicable.

40. Additional regulatory information

a. Borrowings on the basis of security of current assets

The Company has borrowings from banks on the basis of security of current assets. The quarterly statements of current assets filed by the Company with banks are in agreement with the books of accounts.
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41,

42,

43,

Note or "Code on Social Security, 2020"
The Indian Paliament has approved the ‘Code on Social Security, 2020' ('the Code®) which would impact the contributions by the Company towards Provident
Fund and Gratuity. The Ministry of Labour and Employment bas released draft rules for the Code on Social Sccurity, 2020 on November 13, 2020, and has invited
suggestions from stakeholders which are under active consideration by the Ministry. The Company will assess the impact and its evaluation once the subject rules
are nolified and will give appropriate impact in its financial statements in the period in which, the Code becomes
effective and the relaled rules to determine the financial impact ave published,

No funds have been advanced or loaned or invested (either from borrowed funds or share premium or any other souzees or kind of funds) by the Company to or in
any other person(s) or entity{ics), including foreign entitics (“Intermediaries”) with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall lend or invest in party identified by or on behalf of the Company (Ultimate Beneficiaries). The Company has not received any fund from any
party(s) (Funding Party) with the understanding that the Company shall whether, directly or indivectly lend or invest in other persons or entities identified by or on
behalf of the Funding Party (“Ulimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

The company has used an accounting software for maintaining its books of account having the feature of recarding audit trail {edit log) facility and the same has
operated throughout the year for all relevant Wansactions recorded in the software. Also the audit trail is not disabled/tampered. Further, the audit trail {edit log} is
preserved as per the provisions of the Companies Act. However, the feature of recording audit trail (edit log) facility at database level is not enabled,

The accompanying notes are an integrai part of the financial statements.

As per our report of even date For and on behalf of Board of Divectors
For M.Anandam & Co.,
Chartered Accountants
{Firm Regn No: 0001253}

/

; . . R e e A
it PRI SN ﬂﬁ/
B V Suresh Kumar N.Rajeshwar Reddy G.Hemanth Reddy
Partuer Be Manageing Director Wholetime Director
Membership Number: 212187 DN : 00(03854 1IN : 60003868
Place: Hyderabad Place: Solapur Piace: Hyderabad
Date: May 17, 2025 Date: May 17, 2023 Date: May 17, 2025
v w
Abhijeet Kothadiya PardeepSingh RameshSingh Waltwani
Company Secretary Chief Financial Officer
M.No.A52571 PAN; ABSPW1999F
Place: Solapur Place: Solapur

Date: May 17, 2025 Date: May 17, 2025



